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NOTE 2 – PRINCIPLES OF PRESENTATION OF FINANCIAL STATEMENTS (CONT’D) 

 

Financial instruments (Cont’d) 

 

During initial recognition, the Group measures the financial asset at its fair value. Gains and losses arising out of a 

financial asset measured at its fair value and not being a part of financial hedging relationship are accounted for on the 

profit or loss in the period when they occurred. The Group is only required to reclassify all financial assets which are 

affected by the change in management model. 

 

Leasing operations  

A lease in which a significant portion of the risks and gains belonging to the property belong to the lessee is classified 

as a financial lease. All other leases are classified as operating leases.  

 

Company as lessor  

 

Lease income from operating leases is recognized as income by applying a linear method during the lease period, 

unless there is another systematic method that better reflects the timing of the reduction in benefit from the leased 

asset. Lease income arising from the company's operating lease is accrued at the rates determined on the gross income 

or gross operating profit obtained by the operators at the end of each month in accordance with contracts with the 

operating companies.  

 

Company as tenant  

 

Because rights to land leased for investment development are classified as investment property, rights to these lands 

are accounted for as in finance leases. For this reason, the reduced values of the lease costs to be paid for these lands 

are accounted for in the “financial borrowings” account as operating lease borrowings in the individual financial 

statements. 

 

Financial Liabilities  

Financial debts are recorded on the dates of receipt at their value after subtracting transaction expenses from the 

amount of financial debt received. Financial liabilities are tracked in the individual financial statements at their 

discounted values calculated at the effective interest rate on subsequent dates (Note 6). 

 

Borrowing cost  

Borrowing costs that are directly attributable to acquisition, construction or production of a qualifying asset that takes a 

substantial period of time to get ready for intended use or sale form part of the cost of that asset and is capitalized. 

Borrowing costs eligible for capitalization are the actual costs incurred less any income earned on the temporary 

investment of such borrowings. All other borrowing costs are recorded in the individual income statement during the 

period in which they are incurred. 

 

In the case of assets that take significant time to get ready for use or sale, borrowing costs directly attributable to their 

acquisition, construction or production are included in the cost of the asset until it is ready for use or sale. Financial 

investment income obtained by temporarily investing the unspent portion of the investment loan in financial 

investments is deducted from the borrowing costs eligible for capitalization. All other borrowing costs are recorded in 

the individual income statement in the period in which they are incurred. 

 

Corporate income tax 

The part of taxes levied upon incomes under TAS 12 that are expected to be paid to tax office in the subsequent period 

are recognized in this item. Prepaid taxes of period profit are deducted from this amount and recognized in the item 

"Assets Related to Current Period Tax." (Note 24). 

 

The tax liability on the profit or loss of the period includes current period tax and deferred tax. 
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